
Autumn Budget 2025



Was it worth the wait..?!

A month later than usual.

Was there a black hole?

Oops – OBR publish 

early!

Deputy Speaker lecture 

on pre-budget leaks.

Market response?



Initial 
market 

response



Where the money comes from…£1,304 bn in 26-27





What is not changing

Allowances frozen to 30/31 -

previously to 27/28

Personal Allowance: £12,570 

20% Basic rate

40% Tax threshold still £50,270

60% effective rate at £100,000

Top 45% rate from £125,140

HICBC threshold now £60,000, 

and full repayment at £80,000

Pension reliefs and tax-free lump 

sum allowances



What is not changing

Corporation tax still 19% & 25% 

(and marginal rate 26.5%)

Ee’s NI (8%/2%)

S/E NI (6%/2%)

Er’s NI (15% from £5,000)

VAT rate still 20%

CGT rates still 18% & 24%

CGT Exemption only £3,000

IHT Nil rate band frozen to 30/31

IHT Residential NRB frozen

IHT rate still 40%



So what’s left?

Dividend tax

• Currently 8.75% - 33.75% - 39.35%

• From 05.04.26: 10.75% - 35.75% - 39.35%

Tax on Interest

• Currently 20% - 40% - 45%

• From 05.04.27: 22% - 42% - 47%

Tax on Property Income

• Same increases as tax on interest

• But: Relief for interest paid will be at 22%



Unincorporated vs Ltd Company



National Minimum Wage

NLW: 4.1% increase from 

£12.21 to £12.71

Applies to 21yrs & older

18-20 +8.5%: £10.00 to 

£10.85

16-17 +6.0%: £7.55 to 

£8.00

Aiming to close gap for 

younger workers



Motoring taxes

Increases coming

From 06.04.26

• Extra 1% BIK on all

company cars

• RFL on electric cars

5p Fuel duty freeze lifted 

from 01.09.26 in stages

New Electric Vehicle 

Excise Duty from Apr 28 –

mileage basis.  

Measurement???



Inheritance Tax

➢Allowances freeze 

extended to 05.04.31

➢From 06.04.26: 100% 

APR & BPR to £1m

➢Thereafter 50% relief 

➢Unused £1m allowance 

now transferable to 

surviving spouse

➢ IHT on unused pension 

pots from 06.04.27



“Mansion” Tax

Council tax surcharges 

on £2m+ properties from 

06.04.28

£2,500 up to £2.5m

£3,500 up to £3.5m

£5,000 up to £5m

£7,500 over £5m

Cliff edge tax!

Lots of work for valuers!



And other measures…

Pension salary sacrifices capped 

at £2,000p.a. from 06.04.29

But no restriction on employer-

only contributions…hopefully

ISA changes from 06.04.27:

£20k limit maintained but only 

£12k in cash ISAs for under 65s

Business rate reductions for 

hospitality/retail/leisure sectors 

have fallen, and will fall further



David Meredith

Any questions?Thank you for listening!
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